
Semester 2: History of the 
AMERICAS

• Unit 5 – Emergence in Global Affairs, January – February 

• Unit 6 – the Great Depression, February – March

• Unit 7 – Second World War and the Americas, March – April

• History Project, May

No EOC. 

In place of a final, you will present your history project. 



RAILROADS, 
INDUSTRY, & 
URBANIZATION

Ms. Luco
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Learning
Objective

SWBAT describe the causes and 

consequences of 

industrialization and railroad 

construction in the late 19th

century IOT evaluate the 

process of economic 

modernization in the Americas. 



Inquiry What factors helped to 

promote America’s huge 

industrial growth during 

the period from 1865 to 

1929?



CAUSES OF 
INDUSTRIAL 
GROWTH 
AFTER 1865



1. Legacy of 
the first 

industrial 
revolution

• First wave of industrialization started in 1790

• Inspired by Great Britain (steam power, railroads, 

factories)

• Factory system modeled after British industry

– Textile manufacturing

– US had factories already, but behind European 

industrialization. 



2. Stimulus 
of the Civil 

War

• Banking, railroads, and other industrial 

interests had grown as a result of the war

– improved finance system with the 

introduction of a national currency -

greenbacks

– government contracts granted to arms 

and clothing manufacturers

– boosted use of the telegraph 

Samuel Morse -inventor
Single-wire telegraph and Morse Code



3. Availability of 
natural 
resources

• Advantage of geography

• Examples: coal, oil, grain, 

timber

• As country expanded 

westward, new supplies 

of coal, iron, and oil were 

discovered and exploited 



4. 
Population 

growth

Immigration accounted for about ½ of 
the population growth in this period

Wave of immigration 
from Southern and 

Eastern Europe, and Asia

Provided large pools of 
labor essential to 
industrial growth

Changing demography 



“Old 
Immigrants” 

Vs.
“New 

Immigrants”



5. 
Government 
actions

 Republican 
Party platform, 
1860

"… sound policy requires…an adjustment of…imposts 
[tariffs]…to encourage the development of the industrial 
interests of the whole country…

…we commend that policy of national exchanges which 
secures to the … nation commercial prosperity and 
independence…

…the Republican party is opposed to any change in our 
naturalization laws, or any state legislation by which the rights 
of…immigrants from foreign lands shall be abridged [reduced] 
or impaired [harmed].  

…appropriations by Congress for river and harbor 
improvements…required for the accommodation and security 
of our…commerce, are…justified by the obligations of the 
government…

…a railroad to the Pacific Ocean is imperatively demanded by 
the interests of the whole country…the Federal government 
ought to render immediate and efficient aid in its 
construction.”



5. 
Government 

actions

• Republican Party platform

– High protective tariffs (for example, on steel)

– Land grants to RR and support for the construction of 
transportation systems

– Encouraged immigration

• Laissez-faire capitalism – limited regulation of business. 
Interference only when beneficial to business interests, e.g. 
protective tariffs

• Supreme Court and other courts interpreted laws in a very 
business friendly way 

– E.g. when Sherman Antitrust Act was passed in 1890 to 
break up monopolies and encourage competition, courts 
interpreted the law in ways that targeted trade unions and 
helped consolidate businesses 

• Anti-union - Late 19th century- partial to businesses and 
against labor unions

– Troops were sent in many cases to break up strikes

• Continuation of “Manifest Destiny” - Pushing Native Americans 
onto reservations





Other 
factors 

contributing 
to 

industrial 
growth:  

• Foreign investments (Europeans 

saw U.S. as a developing 

economy)

• Railroads!



CAUSES AND 
CONSEQUENCES 
OF RAILROAD 
CONSTRUCTION



Railroad Construction, 
1830–1920





Causes of 
railroad 

construction 
and growth

• To maintain post-war economic growth, government 

land grants, subsidies, and loans flowed into the 

private sector 

• Development of new technology

– Steel – Bessemer process

– New infrastructures to support growth of RRs

• Pacific Railway Act 1862 – led to construction of the 

transcontinental railroad

• Completion of the Transcontinental Railroad 1869

– Addition of more major lines created the most extensive 

transportation system in the world

• By 1887, Interstate Commerce Commission was 

founded as regulatory agency overseeing railroads 
Bessemer process- Reduced the 

cost of making steel by 80%



Consequences 
of railroad 

construction

• Goods and products no longer regional- now there’s 

a national market

– Mass production and mass retailing possible with greater 

networks of transportation and communication

• Mass production and distribution of items created 

larger corporations and enormous profits

• New industries

– E.g. Gustavus Swift’s meatpacking monopoly-

revolutionized meat transport by using refrigerated cars

• Creation of time zones- Operators of the new 

railroad lines needed a new time plan that would 

offer a uniform train schedule for departures and 

arrivals. Four standard time zones for the continental 

United States were introduced on November 18, 

1883.





George Pullman and Pullman Co. 

Sleeping railroad cars = movement of 
people westward





More consequences of 
railroad construction

• Farmers faced predatory pricing from railroad 
companies – established political organizations 
such as the Granger movement to represent 
their interests to government 

• Railroad workers faced poor pay – nationwide 
strikes against railroad corporations known as 
the Great Uprising took place in 1877; halted RR 
traffic and resulted in violence in some places, 
deaths of over 100 people



Consequences 
for American 

Indians

• Cattle Boom 

– Railroads allowed for regional economic specialization and 
transport of cattle

– Cattle transported to Midwest slaughterhouse and meat-
packers

• Cost of homesteading to American Indians 

– Demand for land and resources in West- reservations 
created to diminish competition for resources, make way 
for white settlement

– Reservations: clearly defined zones of settlement set 
aside by fed government

– Often far from ancestral homelands

• Indian Wars (1864-1890) 

– Completion of Transcontinental Railroad made western 
lands desirable to white settlers

– American Indians on these lands resisted further 
resettlement – numerous battles with federal troops

– Culminated in Massacre at Wounded Knee





In 
summary: 
Effects of 

the 
Railroad 
Industry

End rural isolation
Allow regional 

economic 
specialization

Make mass 
production, 

consumption 
possible

Lead to 
organization of 

modern 
corporation 

Stimulate other 
industries



URBANIZATION



Urban and 
Rural 

Population, 
1870–1900 
(in millions)





Urbanization
• Population of cities grew at double the rate of the country as a 

whole

– Major source of growth from immigrants and their children

• “New immigrants” attracted to industrial cities (from 
S. and E. Europe)

• As opposed to “Old immigrants” who settled in 
countryside before the Civil War (from N. and W. 
Europe)

– Other source of growth – migration from rural to urban 
areas

• Rapid urbanization created very poor living conditions

– Tenement housing – thousands built after Civil War

– Sewage and waste a problem

– Air pollution from burning coal

– Overcrowding bred contagious diseases

• Neighborhoods often divided along racial or ethnic lines –
middle class was almost entirely white, Anglo-Saxon, and 
Protestant

















LONG-TERM 
RESULTS OF 
INDUSTRIALIZATION



Economic 
modernization

• New business models accelerated rate of expansion 

– E.g. vertical and horizontal integration – ways businesses 
grew

• Vertical – business takes control of all of the aspects of 
production from raw material to distribution and 
marketing

• Horizontal – merger of competitors in the same industry 

– Monopolies, trusts, corporations 

• Businesses of unforeseen size

• Could produce for national and international markets

• Exploitation of labor exposed deep class divide

– Poor working conditions, long hours, low wages, no job 
security 

• Workers began to organize into unions at local and 
national levels

– Brought them into conflict with those that depended 
on their labor for profits 

– Strikes, demonstrations, and riots throughout period 

– New political alternatives such as socialism, 
Marxism, and anarchism surfaced 





International 
Steel 

Production, 
1880–1914



International 
status

• International and inter-American trade

– Expansion of trade  global integration (more 
closely linked national economic and foreign 
policies)

– By 1900, U.S. manufactured 1/3 of the world’s 
goods

– Republican platform - favored high protectionist 
tariff

• Neocolonialism and dependency 

– As United States grew in wealth, it dominated the 
economies of the Western hemisphere

– Expansionist foreign policies would lead to 
economic hegemony of U.S. in the Americas


